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Finance

MWB's sale proposals ‘do not amount to liquidation’

Marylebone Warwick Ballfour is
likely o continue after it
businesses are sobd aned cash
retutied moslarcholders, chief
execurive Richard Balfour-Lynn
sand this week,

Babfousr-1ymn was speaking
afrer a coreular was |'|u|'||is|1ﬂ|:
oirlining propasals which will
ensable MW ro el s businescs

and resum more than £2 per share
1o sharcholders, He wid they did
NOC AT IO & |i|:|-||.'}da|;inr|.

“These proposmls have given
sharcholders clarity about what
ower plans are going forwand,
after a lot of speculation,” he
saidd. “MWE was abways going 1o
realise the value of those

businesses. Ik docs ot mean that

ousr business plan has failed.

*1 expect that BMWE will go
on after the existing six
bustnesses are sobd or Hoared. All
we have said is that we will not

virier any new lines of busness
until that has happened.

He added: “Bun we will
COsTIRLIE I ijr."l'tll'.bjh anad g
these businesses.”

PRICOA enters
retirement sector
PRICOA i 1o enter the
rerirement home market in the
UK and Gesmany throuph s
joint veniure that could be
worth £274mm po £41om.

PRICOM Properry Privane
Equi:rf and qunr\ﬂl! Lis Company
-Eunl."m A.ﬂll'td. ]—l“ﬂ“ Fl.ﬂ.l'l an
Roozo v to develop "assiseed
living” properties for the elderly.

PPPE chief executive Jansthan
Shott sid they would consider
|.M||ll'i.|:|gI ihe |:||.1:|d|.|.q:|: tnbe a Fund
afrer sbout five pors.

Equity conrribuirions will tal
up m Elgm, with the balance
fundded by debt.

The venture could develap ip
ro 50 assisted living properties in
nekjor metrapalian amss th the
UK and Germany over the mext
five to seven years. Sunrise will
manage the properties.

Short said the jv woubd work
alongside an existing
arrangement berween Sunrise
and CEFBY apportuntty fiend,
Feal Eszare Capiral Parters,

Balfour-Lynn sdded char dhe
Drecember 2004 deadline for the
tetuim ol cash v sharchobders
Was [t 56T i STomne,

*That was 2 umeframe we set,
I believe we can realiss the valus
of the businesses by then, buc if
the right tme has nor come by

then [ ane of them, we will o
he Farced sellers.”

US giant still makes loss, but cuts and European revenues staunch flow

IRE’s performance lifts
Insignia’s quarterly results

Hll‘lfﬁmﬂ

The F:rﬁ'irm:.n.n:e n”np',-;nia.
Richard Ellis proveded a boost te
LIS parent Insignia in the fiose
quarter of this vear.

TRE Brought in exrmings
before inzeres, tax; depreciarion
and amaortisation I:EEH'D.‘L'I af
il.q.rn. u]'.lﬁurn fim in Ql: oo

Revenues fell -.'mi}' j."&- b
arnaind S2rm, baer cose EAvings,
which included reducing staf
numbers from Boo e 750,
bocsted enrnings,

The newly acquired Insignia
Bourdais in France also shone,
producing bermer tham expeced
EBITDA of $2m. Exropean
revenues wene up 54% to $35.0m.

Crerall, Tnsigria made 2 boss of
Syl 000 compared with income
of $216,000 the previous year,

Profit warning hits Fletcher shares

Clunted agent Fleecher King saw
more than a quarter af it marker
value disappear aftes it issued a
profus warning.

The firms share price Fell
x7.5% [7p) ro B 5p ar the cnd of
lass weel, alter it warmned that ics
bull-year presax profits woabd be
“substantially reduced”. The share

price this week recoverod 2.5,
The comipany said it had seen
a “dlowdown in ics cope ProperTy
market Il:l.ir.il:i.s',pﬂ.niﬂ.l[.i.r]g'
in Londaon, and chat key
deabs had failed o complere
before the 30 Aprl year-end. It
has also been forced o write off
rw bad debi,

ket hat hatlid
up wil, but
Imasing i difficus”

Mexr quamer, dhe botrom
lins wfl be hic by a $30m
i!'ll.j.:a'irlm:hl! l'JRI'E_l: :rw'r:tg toa
new US accounting mearment of
gonlwill amortstion.

The greoig said in had
managed 5o cur properny servics
expenzes by 1% and ineres
expenses by 14% afrer paying
$32em ol debt on its revolving
credir faciliry,

[o the US, revenues for che
grimgrs commencal property
services fell from $r45.7mto

$rzom; and EBITDA shumped
From $16.2m 1w $6.4m.

European chief executive Alan
Frogpatr sabd thay LI firs
quarter performance was broadly
in Line with EXpPECIATION,

“The imvesrment marker has
held up well, but |=n.':mgis
difficult in the UK and Europe
and things are much wugher in
the LIS, France performed even
betrer than expected and we are
'|IHI-|:J'.1'|.E 0in cniast it prescTice in
EF:i.n, Pramce and Germany,
either through acquisirions or
aclding people,” he sid,

He said thar Insignia would
abso halsrer iy presence in Asia,
focusing on [ndia s China,

e think i iy betver v baild
e in these prowiing markets
than to farce our way ince more
oabizre anes.”

Knight Frank's US link bears fruit with $700m fund

Knight Frank Corporate
Finance has set up a $7oom
Fumd oo svese tn office propermy
in Washingion D,

]‘:.I'Ji.!]l[ Frank head of research
Stewe Malben s2id chie deal lad
coine about through the
company's link wich US firm
Grubb & Ellis.

The fund, which will mise

$ro0m of equiry and $spom of
delbst; is being bunched by US
developer Republic Propermes.
Mallen said ehe fud was
expecring a healthy income return
and modess r.lr.un] anh.
Memiane from Middle Eistern
invemmre i ::F-b:l.ud. and the
Funsd heas b structured o
comply with [slamic law
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